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Disclaimer ——

The release, publication or distribution of the materials to which this gatepost gives access in certain jurisdictions
may be restricted by law and therefore persons in any such jurisdictions into which this announcement is released,
published or distributed should inform themselves about, and observe, such restrictions. Any failure to comply
with the restrictions may constitute a violation of the laws of any such jurisdiction.

These presentation reflects the GDF SUEZ Energy Asia’s beliefs and expectations and involve risk and uncertainty
from the carbon markets because they relate to events and depend on circumstances that will occur in the future.
No representation is made that any of these statements or forecasts will come to pass or that any forecast results
will be achieved. Forward-looking statements speak only as at the date of the relevant materials and GDF SUEZ
Energy Asia and its advisers expressly disclaim any obligations or undertaking to release any update of, or
revisions to, any forward-looking statements in the materials. No statement in the materials is intended to be a
profit forecast. As aresult, you are cautioned not to place any undue reliance on such forward-looking statements.

These materials do not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any
offer to purchase or subscribe for, any shares nor shall it or any part of it, nor the fact of its distribution form the
basis of, or be relied on in connection with, any contract commitment or investment decision.
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SCER and EUA prices relationship is broken
Increased ERU issuance & Oversupplied market
Grey credit & EU ETS import limit

CDM issuance costs to set the price
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1. Relationship between sCER and EUA prices is broken —

EUA& CER market prices m CER prices continued its decline in

20 the first part of December 2012 and
18 %7  EUADec'l3 —— FUA Decd —— CER Dec13 stabilized at about 0.40 EUR/t
16 1n - (Dec13) in the second half of
14 December 2012 and into January
£12 2013.
& 10
8 m High CER issuance is expected to
° continue in the months up to 2012
4 compliance deadline in April 2013,
3 possibly weighing down further on

: ‘ ‘ ' : ' CER prices.
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Source: ICE, GDF SUEZ (2013)
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2. Increased ERU issuance & Oversupplied market ——
566 Yearly CER & ERU issued
800 m UNFCCC data shows a total of
700 s Tt 1,170 million CERs and 656
600 million ERUs* have been issued
. 500 - to date. Issuance of ERUs was
Z 400 largely above analysts’ estimates.
300 -+
200 . .
m *ERU issuance in 2012 was more
100 A - .
g 1 . . . . ' . than 400 mI|I|IOI"I. In 2012 itself,
2008 2009 2010 2011 2012 ERUs were issued more than
CERs.

Source: UNFCCC, GDF SUEZ (2013)

m Based on the forecast, the

Supply 4,878Mt accumulated global supply
overhang could surpass >
Demand 2.073Mt 1 billion credits in 2020.
6 1 ,600 2,600 3,0|00 4,600 5,600
MtCO2e

missued CERs BEUETS

m Exisiting projects incl. JI = EU governments

= Future projects = JPN, SK, Aus, NZ

Source: Bloomberg New Energy Finance (2013)
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3.Grey credits & EU ETS import limit coE Swez

Trend of types of CERs issued and issuing

- -8 Grey credits:
Total —— Hydro — Wind .. . .
' s::, — a:jm.ssmm —— HFCs ' m  HFC-23 and N20 adipic acid carbon credits
—— N20 —— Methanerelated  —— Others oo are only eligible until end of EU ETS phase Il
£ (30t April 2013).
Lo ; m  The high volume of HFC and N20 (adipic acid)
b based carbon credits thus expected to come
20 into the market before that.
[l e R | e et P e MR A P T m  This creates strong bearish influences to the
,_HTW ............ i o CER Dec-12 and March-13 contracts.
T, e, S, N % % % v T8 TR TR
fesriath Data as of 31 December 20132
e ImEe b e EU ETS Import limit:
Source: UNFCCC (2013) m ltis estimated that EU ETS import limit is at
1,641 Mt over Phase Il &lll (2008-2020).
Rate of contracting/spot supply (MtCO2/month) Cumulative spot+forward imports (MtCO2e) u EXpECtEd 950 million CERs and ERUs already
%0 [ 200 used in EU ETS Phase Il (2008 — 2012)
EU ETS import limit : :
P e Skl 1600 compliance period.
Cumluative imports —__.~ -~ Foward m  Thus, only 750 million credits can be used over

(a8
[=]

-
]

30 - contracted 1200 the eight years of phase 3, less than 100
800 million per year.
.... gtl::r(::thasmg m  With Spot + Forward contracted volumes, the
"l “‘ [l 400 EU ETS import limit could be effectively met.

2003 2004 2005 2006 200? 2008 2009 2010 2011 2012 2013 2014

Source: Bloomberg New Energy Finance (2013)
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4. CDM issuance costs to set the price —
Cost Description Costs Methodology
Operation Operation of equipment required | €1,500- Annual costs vary
costs solely for the purpose of the CDM | 150,000 depending on project
component of a project. For type and size 1.00
example, personnel, running
costs of the HFC destruction 0.90
process, etc
Consultant | The cost of employing an €11,250- Costs per verification vary 0.80
fee engineer/consultant to assist with | 22,500 depending on project ,..-?' Histaric manltering-volume
meter calibration, other monitoring type and location = 070 Waste weighted average (excl. HFCI3,
activities and preparation of the § adipicacid, LULUCE)
monitoring report ﬁ 0.60
Verification | DOE fee for preparing and €15,000- Costs per verification vary -t
fee processing the verification report | 30,000 depending on project ¥ 0.50 Renewables
type and whether the g .0 [nitricacid)
DoE is local or 0.40
international 8 F;’ﬂm
UN Issuance | The fee is used for administrative | €0.15-0.30 | $0.1 per unit for the first £ 030 ENEF
fee expenses of the UNFCCC 15,000 CERs requested i
Executive Board. Also known as in a calendar year, $0.2 - 020
Administration Share of Proceeds per any amount in excess
of 15,000 0.10
UN levy The levy contributes towards the 2% of CERs | -
UNFCCC adaptation fund for which 0.00 - X LT 205 LR P CE A 0 LA I R T S R T, JLRTRT R Y. B
issuance is o 50 100 150 200 250 300 350 400 450 500
requested
Number of CERs per Issuance (in 1000)
Brokerage Transaction costs to monetize 2-4% The brokerage fee varies
fee issued CERs with issuance size and is

calculated on the CER
market value

Source: Bloomberg New Energy Finance (2013)

Source: Point Carbon (2013)

m  Some analysts expected that SCER prices to drop to the cost of verification and issuance costs during the
latter part of EU ETS phase Ill. These unit costs vary depending on issuance volume and project type.

m Itis assumed that issuance will be put on hold below until SCER price reaches of around €0.40/CER.
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