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Reality Check

Commodity Prices for ICE ECX CER
Delayed Futures - 22:29 - Monday, November 26th
[ Go to Daily ] [ Options ] [ Spread Prices ] [ Profile ] (Click on Contract for Chart)

™ Conract__| Last| Change | open | tigh | Low | volume | prev.si. | Time | ik

Dec '12 (CQZ12) 0.74s -0.07 079 079 0.68 6514 081 11/26/12 Quote | Opinions | Options
Jan '13 (CQF13 0.67s -0.09 0.00 0.67 0.67 0 0.76  11/26/12 Quote | Opinions | Options
Mar '13 (CQH13) 0.56s -0.09 055 0.56 0.55 1144 0.65 11/26/12 Quote | Opinions | Options
Jun '13 (COM13 0.86s -0.11 0.00 086 0.86 0 097  11/26/12 Quote | Opinions | Options
Sep '13 (CQU13 0.88s -0.10 0.00 0.88 0.88 0 098  11/26/12 Quote | Opinions | Options
Dec '13 (CQZ13 0.89s -0.10 095 095 0.87 1940 099  11/26/12 Quote | Opinions | Options
Mar '14 (CQH14 0.91s -0.10 000 091 091 0 1.01  11/26/12 Quote | Opinions | Options
Jun '14 (COM14) 0.93s -0.10 0.00 093 0.93 0 1.03  11/26/12 Quote | Opinions | Options
Sep '14 (CQU14) 0.95s -0.10 000 095 0.95 0 1.05  11/26/12 Quote | Opinions | Options
Dec '14 (CQZ14) 0.97s -0.10 098 098 0.97 201 1.07  11/26/12 Quote | Opinions | Options
Mar '15 (CQH15) 0.99s -0.10 0.00 099 0.99 0 1.09  11/26/12 Quote | Opinions | Options
Dec '15 (CQZ15 1.07s -0.09 1.04 107 1.04 1 1.16  11/26/12 Quote | Opinions | Options
Dec '16 (CQZ16) 1.265 -0.06 000 126 1.26 110 132 11/26/12 Quote | Opinions | Options
Dec '17 (CQZ17) 1.42s -0.06 139 142 139 1 148  11/26/12 Quote | Opinions | Options
Dec'18 (CQZ18) 1.45s -0.05 000 145 145 0 1.50  11/26/12 Quote | Opinions | Options
Dec '19 (CQZ19 1.66s -0.04 000 166 1.66 0 1.70  11/26/12 Quote | Opinions | Options of
Dec 20 (CQZ20 1.76s -0.04 000 176 176 0 1.80  11/26/12 Quote | Opinions | Options




Rate of innovation has been higher for signatories

Innovation trend in Annex 1 countries
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Invention and Transfer of Climate Change Mitigation Technologies on a Global Scale: A Study Drawing on Patent Data. 2008




Data indicates that Kyoto has caused innovation

- Innovation trend in climate technologies™ compared to
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EU approach post 2012

* EU takes 20% reduction (2005 levels) till 2020; reduction of 30% possible if international agreement

can be reached.

e EU-ETS will limit CER supply if no international agreements is reached.
— Till 2012 a supply of 1.4 bT of CERs allowed from projects pre-2013.
— No CER projects registered post 2013 allowed

* EU governments may buy up to 3% of their needs from CER markets (least developed countries
preferred)™~ 150 MT/a.

*  Goods from non-carbon constrained countries may have tax imposed on the carbon content of the

goods or requirement to purchase equivalent EUAs.

* If agreement can be reached for post 2012, up to 30% of needs (50% of additional effort required
to go from 20% to 30%) could be filled from CER projects.




Consequences of ‘no agreement’ will not be
acceptable- this is a ‘no-win’ scenario

Global Impact

*More than 1/2 of future emissions will be from FDCs. If they don’t participate
there is no realistic chance of reversing the Climate Change

*Average Costs of mitigation will increase by a factor of 2+.

*Technologies will take much longer to become viable.

*Western world will lose out on a large market for Clean Tech (Pot $1.5 trillion + in
next 10 years)




Carbon Markets- to continue , expand

*  Emergence of regional climate blocks by 2012.

*  Emergence of Regional Emissions Trading Schemes which have ‘controlled’ trade across the blocks.
— US - Waxman-Markey Bill; 3% below baseline (2005) in 2012, 20% by 2020; 83% by 2050
— Japan—15% cut using internal measures by 2020 (base year 2005).
— EU - Already committed to targets till 2020 (20% reduction) { in addition 10% for KP I)

— Thailand- Action plans (mostly policy driven)

* Regional/national Carbon Markets will link with each other at a minimum

— Trading of carbon across countries

— Trading of carbon across private participants

— Country /region wise policy of importing (‘offset’) credits from other markets, controlled by

‘pressure valve price’, control over quality of carbon credits (HFC-23, N20, Supercritical Coal etc

may be more restricted for use) of




What may underlie future carbon markets

Investments Development of
Trading blocks
Buyers —US, Canada, Japan,
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Known technologies, Plantations (AR) coun’lcoriei

energy, energy

Regional trading
blocks- NAFTA, EU,
Japan, AusNZ

Long term sellers with

no targets—SEAsia, 2020—>

efficiency -~ 70% ; —
Africa
) Caps on trading across block SZOO b/a+
New technologies- Urbar?, rural, esp sales from fast developing inv;
~30% redesign e mies
S1.5
Programs Long term financial trllllon/a+
Internaltn.ac'ling of instruments for climate trading
energy efficiency, projects (~15 yrs+
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Scenario: No-Agreement post 2012

CERs Pre-2013- total 1.4 BT
till 2020

Post 2012- zero

Most of 3% cap for govts. will

Credits from be filled by LDCs

FDCs < !\/Iay not. allow credit flow if
international agreements
(NAFTA) can’t be reached. Or may be
allowed with a price cap

Credit from
LDCs and
others

Bilateral Mechanism

Will allow credit flow from
other markets

Aus NZ

Over-Supply of
CERs 400-500 mill

CER prices fall; momentum for
T/a;

CCM breaks.




What is in it for Project Owners

e Find the right buyer

e Hedge your risk for rest of
crediting period

Advanced Stage -
Registered/ RFR

Initial or Mid e Switch to Voluntary Carbon
Stage — validation BYERGE:

or before

|dentify Cost e Renewable technologies
abatement e Energy Efficiency
strategies




Expectations from Durban

One or more frameworks for new market mechanism will be established

* Any such mechanism will maintain and build upon the existing

mechanisms, including those established under Kyoto Protocol
e Countries may come up with a mechanism of differential targets
The new mechanism can be applicable from 2020

Period for this negotiation is upto 2015

Clarity on Green Climate Fund mechanisms




BRIEF INTRODUCTION TO EVI




About Us

Founded in 1999, EVI started its climate business in 2004 and since then EVI is providing consulting
and implementation services to clients in carbon, sustainability and renewables domain.
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h IDFC Private Equity is an investor in EVI. IDFC PE is India’s largest private equity firm focused on infrastructure managing a corpus of over $1.3B

h 120+ employees with a presence in India, Sri Lanka, Singapore, Thailand, Indonesia, Malaysia, Spain, U.K and United States

L Our marquee clientele includes fortune 500 companies, Government bodies, UN bodies, and renowned NGOs




Consulting Services

Our consulting services focus on most critical issues and opportunities in carbon, sustainability and

renewables. We have strong functional expertise and are known to deliver high value solutions to our

clients. We are a proven partner to deal with complexities in these emerging areas.

CDM / VCM Registration
and Issuance

Trading of Carbon Credits
Carbon Asset Management
and financing

Carbon
Advisory

Consulting
Services

RE Advisory

Sustainability
Advisory

e Sustainability Disclosure
and Management

e Carbon Foot Printing

* Sustainability/GHG
management plans

* Policy Research & Advisory

* Sustainability Risk Advisory

* Ozone Depletion
Substances management

* National Mitigation and
Adaptation actions

Strategic Advice on RE investments and or
procurement

Techno-commercial assessments, due diligence
Resource Assessment

Performance Diagnostic and Improvement of
Advisory on regulation, permitting etc

Financial Arrangements (equity, debt); sale of

assets
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